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Executive summary

The purpose of this article is to analyze major financial indicators of Armenian banking sector for
THY 2021.

Following major components are analyzed
» Tofal assets, total liabilities and equity,

» Total loan portfolio,
* Financial resources attracted from clients (corporate and retail), including issued

bonds.

Published financial statements of Armenian banks were used for the preparation of this article.




Net profit analysis

Total net profit of all Armenian
banks for 1HY-2021 is equal to
40.7 bln AMD, which is almost
the same (+0.1%), as was
recorded in 1HY-2020.

Expenses related to loan loss
provisioning were increased

during the mentioned period by
6 biln AMD or by 17%.

Comparison of banks' net profits 1HY 2021 vs 1HY 2020 (in min AMD)

Ameriabank
Ardshinbank
Armswissbank
Artsakhbank
Inecobank

AEB

HSBC Bank Armenia
AraratBank

ACBA Bank

Mellat Bank
Converse Bank
IDBank

Byblos Bank Armenia
Unibank

Evocabank

VTB Bank (Armenia)

Armbusinessbank

| 9,481
| 4,573
| 6,346
| 6,814
| 5,051
| 4,803
| 4,663
| 3,163
| 3,129
| 3,217
| 2,138
| 3,452
| 2,094
| 1,397
| 2,083
| 1,655
| 1,862
| 1,489
| 1,165
| 1,155
| 1,089
| 1,921
704
643
436
663
224
518
1 79
| 1,011
| 58
| 2,749
| 58
| 1,388
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Total assets

During 1HY-2021, total assets of
banking sector are increased by
185 bin AMD or by 2.8%.

As of 30.06.2021, total assets
are amounting to 6,772 bin
AMD.

Ameriabank
Ardshinbank
Armbusinessbank
ACBA Bank
Armswissbank
Inecobank

Converse Bank

VTB Bank (Armenia)
AEB

Unibank
AraratBank

HSBC Bank Armenia
Evocabank
Artsakhbank
IDBank

Byblos Bank Armenia

Mellat Bank

Total assets by banks - 30.06.21 vs 31.12.20 (in min AMD)

| 1,034,056

| 1,090,763

| 976,049

| 917,050

| 912,752

| 847,796

495,331

495,632

| 408,190

| 386,139

| 368,544

| 387,775

| 359,916

| 332,437

| 341,510

| 333,754

- 324,785

| 320,790

| 276,536

| 238,172

| 269,923

| 248,881

| 234,819

| 238,950

| 211,521

| 201,420

| 199,126

| 190,068

| 179,641

| 176,931

___

—

97,054
103,116

82,658

77,642
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Total assets

Market share of largest 5 banks
(Ameriabank,
ArmBusinessBank, Ardshinbank,
ACBA Bank and Armswissbank)
by total assets, is 56%.

Market share of largest 3 banks
(Ameriabank, ArmBusinessBank

and Ardshinbank) by total
assets, is 43%.

Ameriabank has the largest
market share — 15.3%.

ACBA Bank 7.3%

Concentration of total assets by banks as of 30.06.21 (in %)

Armbusinessbank

Ardshinbank 14.4%
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Ameriabank 15.3%

Armswissbank 6.0%



Total loan portfolio

Total loan portfolio of banking
sector during 1HY-2021 s
decreased by 3.1%.

As of 30.06.2021, total loan
portfolio is amounting to 3.922
bin AMD and its share in total
assets is 58%.

Mentioned total loan portfolio
includes retail and corporate
loan portfolios.

Ameriabank
Armbusinessbank
Ardshinbank

ACBA Bank
Converse Bank

VTB Bank (Armenia)
Inecobank

AEB

HSBC Bank Armenia
Unibank
AraratBank
Evocabank

IDBank
Armswissbank
Byblos Bank Armenia
Artsakhbank

Mellat Bank

Total loan portfolio dynamics - 1HY 2021 (in min AMD)

| 680,921
| 696,496
| 602,927
| 635,055
| 583,053
| 589,146
| 335,163
| 323,862
| 222,914
| 229,596
| 210,177
| 203,704
| 209,735
| 216,462
| 199,790
| 193,337
| 154,396
| 143,746
| 146,192
| 156,575
| 141,426
| 148,222
| 117,162
| 111,716
| 110,898
| 98,117
| 109,180
| 123,498
42,452
39,322
36,096
| 118,075
19,242
19,425
100,000 200,000 300,000 400,000 500,000 600,000 700,000
@30.06.2021 [@31.12.2020
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Total loan portfolio

Market share of largest 5 banks
(Ameriabank,
ArmBusinessBank,
Ardshinbank, ACBA Bank and
Converse Bank) by total loan
portfolio, is 62%.

Market share of largest 3 banks
(Ameriabank, ArmBusinessBank
and Ardshinbank) by total loan
portfolio, IS 48%.

Ameriabank has the largest
market share — 17.4%.

Concentration of total loan portfolio by banks as of 30.06.2021 (in %)

Converse Bank 5.7%

Ameriabank 17.4%

Armbusinessbank
15.4%

ACBA Bank 8.5%

Ardshinbank 14.9%
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Total liabilities

During 1HY-2021, total liabilities

of banking sector are increased
by 150 bin AMD or by 2.6%.

As of 30.06.2021, total liabilities
are amounting to 5,857 bin

AMD.

Ameriabank
Ardshinbank
Armbusinessbank
ACBA Bank
Armswissbank
Inecobank
Converse Bank

VTB Bank (Armenia)
AEB

Unibank
AraratBank

HSBC Bank Armenia
Evocabank
Artsakhbank
IDBank

Byblos Bank Armenia

Mellat Bank

Total liabilities by banks - 30.06.21 vs 31.12.20 (in min AMD)

| 914,734

| 981,057

| 882,944

| 830,160

| 857,376

| 802,086

425,563

425,123

| 344,140

| 323,207

| 315,089

| 329,789

| 310,657

| 284,121

| 292,051

| 284,121

|- 281,505

| 279,194

| 242,585

| 204,273

| 229,795

| 210,655

| 189,005

| 195,182

| 177,705

| 167,572

| 150,959

| 147,214

| 134,744

| 132,661

40,849

36,997

67,400
73,600

200,000 400,000 600,000
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Current accounts and

deposits from
customers

During 1HY-2021, total balance
of current accounts and
deposits of retail and corporate
clients of banking sector is
increased by 43 bin AMD or by
1.2%.

As of 30.06.2021, total balance
of current accounts and
deposits of retail and corporate
clients is amounting to 3.614
bln AMD and its share in total
liabilities is 62%.

Armbusinessbank
Ameriabank
Ardshinbank

ACBA Bank

VTB Bank (Armenia)
Converse Bank
Inecobank

Unibank

HSBC Bank Armenia
Evocabank
Armswissbank
AraratBank

AEB

Artsakhbank
IDBank

Byblos Bank Armenia

Mellat Bank

Current accounts and deposits of customers
-30/06/21 vs 31/12/20 (in min AMD)

[@30.06.2021 [@31.12.2020

FINANCIAL ANALYSIS OF ARMENIAN BANKING SECTOR - 1HY 2021

| 573,913
| 603,633
| 540,193
| 598,961
| 397,869
| 339,773
| 278,290
| 274,052
| 255,373
| 261,032
| 238,362
| 227,973
219,879
220,479
| 206,347
| 156,806
| 171,713
| 170,864
| 127,891
| 124,226
| 122,613
134,591
| 110,671
| 96,171
|- 110,606
| 112,495
| 106,458
| 103,248
| 91,900
| 81,995
57,189
58,996
E\ 4,902
5,548
100,000 200,000 300,000 400,000 500,000 600,000

700,000
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Bonds

During 1HY-2021, total balance
of bonds issued by Armenian
banks is increased by 16 bin
AMD, or 4%.

In 1HY-2021, also Evocabank
started issuing bonds.

Currently 12 from total 17
banks, have issued bonds.
Majority of bonds are listed on
Armenian Stock Exchange.
Issuance of bonds by the banks,

is encouraged by the Central
Bank of Armenia. Mandatory

reservation normative for

issued bonds is by 8 times
lower, than for attracted

deposits.

Balances of bonds issued by banks - 30.06.21 vs 31.12.20 (in min AMD)

Ardshinbank
Ameriabank
Armswissbank
Converse Bank
AraratBank

IDBank

Unibank
Armbusinessbank
Inecobank

AEB

Evocabank

ACBA Bank

Mellat Bank

HSBC Bank Armenia
Byblos Bank Armenia
VTB Bank (Armenia)

Artsakhbank

| 112,294

| 106,916

| 60,589

| 64,912

| 2

12,238
9,498

11,303
2,917

8,069

10,962

6,225

6,186

] 5,978

3,674
2,817

16,386

1,527

14,440

E 15,165
12,742
13,417

| 182,841
| 176,693

20,000

40,000 60,000 80,000 100,000
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Total Equity

During 1HY-2021, Total Equity of
Armenian banking sector is
increased by 35 bln AMD, or 4%
and is amounting to 915 bin
AMD.

Share capital (including share
premium) is increased by 20.4
AMD (ACBA Bank-20 bin AMD
(from retained earnings), AEB-
261.4 mlin AMD and
Ameriabank-108.4 min AMD).

Revaluation reserves are
decreased by 5.7 bln AMD or
13%.

Ameriabank
Ardshinbank

ACBA Bank
Armswissbank
Armbusinessbank
Inecobank

VTB Bank (Armenia)
Converse Bank
Artsakhbank

HSBC Bank Armenia
IDBank

AEB

Mellat Bank
AraratBank
Unibank

Evocabank

Byblos Bank Armenia

Total equity by banks - 30.06.21 vs 31.12.20 (in min AMD)

| 119,322

| 109,706

| 93,106

| 86,890

| 69,768

| 70,509

| 64,050

| 62,932

| 55,376

| 45,710

| 53,455

| 57,986

| 49,459

| 49,633

| 49,259

| 48,316

| 48,167

| 42,854

| 45,814

| 43,768

| 44,897

| 44,269

| 43,280

| 41,596

| 41,809

| 40,644

| 40,128

| 38,227

33,951
33,899

33,816

33,848

| 29,654

| 29,516

20,000 40,000 60,000 80,000
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Total Equity

The major component of total
equity of Armenian banking
sector is Share Capital
(including share premium),
with the share of 61% and is
amounting to 554 bin AMD as
of 30.06.2021.

Second largest component -
Retained Earnings (including
general reserve) with the share
of 35% and is amounting to 322
bln AMD as of 30.06.2021.

Revaluation Reserves (mainly
PPE and Financial Assets
revaluation reserves) have
share of 4% and are amounting
to 39 bln AMD as of
30.06.2021.

Components of Total Equity as of 30.06.21

Retained earnings
(including general
reserve), 35%
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Share capital
(including share
premium), 61%

Revaluation
reserves, 4%
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Retained earnings

For the purpose of this analysis,
it is more reasonable to review
retained earnings jointly with
general reserve.

During  1HY-2021  retained
earnings (including general
reserve) of Armenian banking
sector are increased by 20.4 bin
AMD, or by 7% and are
amounting to 322 bin AMD.
During 1HY-2021 ACBA Bank
transferred 20 bln AMD from
retained earnings to share
capital.

Four banks declared dividends
in 1HY-2021, amounting to 10.9
min AMD (Inecobank-7.5 blin
AMD, ACBA Bank-2.5 bln AMD,
AEB-822 min AMD and
Ardshinbank-89 min AMD).

Retained earnings (accumulated loss), included general reserve - 30/06/21 vs

Ameriabank
Armswissbank
Ardshinbank
Inecobank

HSBC Bank Armenia
Converse Bank
Artsakhbank
AraratBank

AEB

ACBA Bank
Armbusinessbank
Evocabank

Mellat Bank

IDBank

Byblos Bank Armenia

Unibank

31/12/20 (in min AMD)

| 64,702

| 55,220

| 36,790

| 36,269

| 30,012

| 29,088

33,447

| 26,999

| 24,905

| 26,425

| 25,273

| 23,225

| 17,753

| 23,105

| 21,022

| 13,585

| 12,204

| 13,353

| 33,990

| 10,739

|| 1,004

| 10,453
| 10,319

| 9,631

| 8,463

5,436
4,793

2,677
2,241

2,305
2,081

—VTBBank

17,460

(17,515

| 41,841

(20,000)

20,000 40,000

[@30.06.2021 @31.12.2020
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